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Business Environment
- Volume of automobile production MORESCO

Changes in automobile production volume in regions of our sites

10,000 units
(% compared to
previous year)

4,290
3,972 3,970
3,607 690 (+5%)
3,247 656
820 (+8%)

761
( +7%)
1.963 2,106
590 YN (+14%)
19/3Q 20/3Q 21/3Q 22/3Q 23/3Q

® Japan China United States Southeast/South Asia
Source: Prepared by MORESCO based on data released by MarkLines Co., Ltd.

Note 1: Data is aggregated based on MORESCO'’s fiscal year (Japan: March to August, overseas: January to June).
Note 2: Data for Southeast/South Asia includes only Thailand, Indonesia, and India, where we have operating sites.
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Business Environment

- Raw material prices and Exchange rates MORESCO
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Consolidated Income Statement MORESCO

Year-on-year

(Million yen) 22/30Q 23/30Q change
Net sales 22.479 23,731 +5.6%
Gross profit 6,188 6,623 +7.0%
SG&A 5,677 5,572 -1.8%

Operating profit 511 1,050 +105.5%

Non-operating

profit (loss) 633 649 +2.5%
Ordinary profit 1,144 1,699 +48.5%
Profit before tax - 250 -
Profit* 719 1,335 +85.7%

* Profit attributable to owners of parent, the same hereafter
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Net sales by Business Segment MORESCO

Year-on-year

(Million yen) 23/3Q change
Functional Fluids 11,081 11,965 +8.0%
Hot Melt Adhesive 5,801 6,419 +10.7%
Synthetic Lubricants 1,381 957 -30.7%
Liquid Paraffin &

Sulfonates 2,849 2,993 +5.1%

Other 1,367 1,397 +2.1%

Total net sales 22.479 23,731 +5.1%

Copyright © MORESCO Corporation All Rights Reserved.



Functional Fluids MORESCO

[Net sales] Up 8.0% year on year (¥11,965 million)
[Sales volume] Down 11.2% year on year

Million yen
3,764
3,353 >Japan o

Shipments of DC fluids increased as

2,716  automobile production resumed operations.
2,461
2,25 » China
Shipments decreased due to the decline in
1,43%,484 operating rates of Japanese automobiles.
626 828 » Southeast/South Asia, North America

627 (12 829 Shipments increased due to an increase in

I I the number of automobiles produced.

Vacuum Hydraulic DC fluids Cutting Forging  Other
oil fluid fluids oil

22/3Q m23/3Q
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Hot Melt Adhesive MORESCO

[Net sales] Up 10.7% year on year (¥6,419million)
[Sales volume] Up 4.2% year on year

Million yen
4,629
4,132

» Japan
Sales for hygiene applications steadily
increased.

» Overseas

1,023 Sales expansion for hygiene applications
209 167 940 l progressed in India and Indonesia.
Hygiene applications Adhesive Other

22/3Q m23/3Q
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Liquid Paraffin & Sulfonates MORESCO

[Net sales] Up 5.1% year on year (¥2,993 million)
[Sales volume] Down 5.8% year on year

Million yen

2,200

2,068 > Liquid Paraffin

Sales of polystyrene plasticizer products
have been on a recovery trend since the
previous fiscal year.

» Sulfonates
Shipments decreased due to inventory

592 576 adjustments at auto parts
manufacturers.
Liquid Paraffin Sulfonates Other

22/3Q  ®=23/3Q
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Synthetic Lubricants MORESCO

[Net sales] Down 30.7% year on year (¥957 million)
[Sales volume] Down 21.2% year on year

Million yen
> Hard disk surface lubricant
Sales decreased due to a decline in data
817 774 center investment.

527
145
A
: : L .
High temperature HD lubricants Other

lubricating oils
22/3Q m23/3Q
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Trends in Net sales and Gross profit margin MORESCO

» The decline in gross profit margin has slowed down.

Million yen
9,000 8,345 60.0%

mm Net saleS «==Gross profit margin 7,957

7,049
6,620
6,000 40.0%
-~
3,000 20.0%
0 0.0%
3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q
FY2020 FY2021 FY2022 FY2023
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ISaIes and Operating profit trends by segment MORESCO

Million yen
Japan
837
545
161
ooStBling China North America
profit
Sale&\H I
customers
21/3Q 22/3Q 23/3Q
Southeast/South Asia
21/3Q 22/3Q 23/3Q
21/3Q 22/3Q 23/3Q 520
102 86
21/3Q 22/3Q 23/3Q 1
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FY2023 Earnings Forecast MORESCO

» Assumptions for full-year forecast
Crude olil price: 90 dollars/b Exchange rate: 130 dollars/yen

(Million yen) 23/3Q Full-year forecast Progress rate
Net sales 23,731 34,500 68.8%
Operating profit 1,050 1,400 75.0%
Ordinary profit 1,699 1,600 106.2%
Profit 1,335 700 81.3%

» Dividend per share
20 yen for interim, 25 yen estimated for year-end (including
commemorative dividend of 5 yen)
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‘Recording of Extraordinary loss MOoRESCO

» Due to the conversion of Wuxi MoreTex Technology Co., Ltd. into a wholly
owned subsidiary (in October 2023), an extraordinary profit (285 million yen)
was recorded as a gain on negative goodwill.

B Our business restructuring in China

’@J Our company has made Wuxi MoreTex Technology Co.,
WEIAOR October 2023  Ltd. a wholly owned subsidiary.
# fi (50% — 100%)
2 & % a2 MORESCO MORESCO (ZHEJIANG) FUNCTION MATERIAL CO,,
(o= B 5 5018 WEE2 =) June 2024 LTD. will be the surviving company and will be merged
MEEE MR RRER R larmed with Wuxi MoreTex Technology Co., Ltd. and
(planned)  \}6RESCO HANANO DIE-CASTING COATING
BB A BT O TR > I L 5 REFIES LT (SHANGHAI) CO., LTD.
HREEOR ECETARBLY
2073 .47 13 R L& L B 0 T BRI B3 57052 £ O 0 B Regarding gain on negative goodwill
E8A B AEHMRLELE (BEREEEARATORIRSE (FRL) CHTIERLE Million yen
RO B0, PEBRFOERC L5 T RIS E GRS ATRA T 072 ik
5 B LD BRNER OSBRSS LT ARAL LAV E LEDT, TROLEDE Negative
MEEE LET, goodwill
285
o

Valuation of

mEEEREHELSOFEEFOERC L2 TIERMEACHET O MEE0ZR Y R THT Investments in
EEDRC AT LIckY, 2024 2 A IS 3 PRI SHEIC L 5 %Rl LT 151 &5 Net assets* capital of

WALt ERALERDE L, SR8, 2023604 28 ACESEERETRLE SR
ETSHELTH D E4, SMcHT 2 EEEAHNLEZ L bR EEGFREL VL
F4, SAUCED . 20244 2 ANVE 3 00EMC BIEREHCE S B L LT 3 500 BRI k
. BOOhARER L LT 285 5 HM 2SS T2 AR T, Additional stock
WERMPE~OREIRERENTH ). LEHSBAHEMTVELET, acquisition

Bk amount

subsidiaries

* Net assets include a loss of 34 million yen related to step acquisition.
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MORESCO

Initiatives for health management

TATOAR
REEEIEE

Excellent Health and Productivity Management Organization
(Large Enterprise Category)
Certified for 3 consecutive years

-

e

Mﬂ% 2021

BEREEERRAAN

Health and productivity

BEHLD
EERED

2022 2023

RERERRIZAA REREERAA
Health and productivity Health and productivity

*A system to honor corporations that practice particularly excellent health
management (Ministry of Economy, Trade and Industry)

Health management declaration

MORESCO believes that the physical and mental health of its
employees is essential for the sustainable development of the

company. We will promote the health of our employees in order
to realize "a company where each and every person

grows up in arich environment and creates new

value."

Structure

The officer responsible for health
management
(The President and Representative
Director)

The Director of Human

Industrial physician
Resources phy

Health insurance
association

Human Resources
Department

Public Relations
Department
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Head Office and R&D Center MORESCO

e Al

Kobe Airport

» Performance outlook and other information related to future forecasts and strategies contained in this material is
based on the Company’s decisions at the time of preparation of this material and is subject to change in the future
without prior notice.

» The Company will not be held responsible for any damage caused by making investment decisions based solely on

the performance outlook and target figures provided in this material.
» Please note, copying or distributing this material without permission is prohibited.

15

Copyright © MORESCO Corporation All Rights Reserved.



